
LANDMARKS BERHAD  




(185202-H)

(Incorporated in Malaysia)

The Board of Directors is pleased to announce the following:

UNAUDITED RESULTS OF THE GROUP FOR THE 2nd QUARTER ENDED 30 JUNE 2001

CONSOLIDATED INCOME STATEMENT




INDIVIDUAL QUARTER

CUMULATIVE QUARTER




CURRENT

YEAR

QUARTER
PRECEDING 

YEAR

CORRESPONDING

QUARTER

CURRENT

PERIOD

ENDED
PRECEDING 

PERIOD 

ENDED




30/6/2001
30/6/2000

30/6/2001
30/6/2000




RM’000
RM’000

RM’000
RM’000










1
(a)
Turnover
35,112

31,907


74,650

72,484
















(b)
Investment income
-

-


-

-
















(c)
Other income including interest income
1,115

493


2,035

1,030















2
(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
11,720

10,431


27,420

26,035
















(b)
Interest on borrowings
(12,937)

(12,350)


(25,332)

(25,435)
















(c)
Depreciation and amortisation
(1,422)

(1,245)


(2,610)

(2,472)
















(d)
Exceptional items
8,644

-


11,483

-
















(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
6,005

(3,164)


10,961

(1,872)
















(f)
Share in the results of associated companies
2,116

4,617


5,325

6,652


















(g)
Profit/(loss) before taxation, minority interests and extraordinary items
8,121

1,453


16,286

4,780
















(h)
Taxation
(3,875)

(3,412)


(8,025)

(6,712)
















(i)
(i) Profit/(loss) after taxation before deducting minority interests                                          

(ii) Less minority interests
4,246

(12)

(1,959)

(363)


8,261

(2,226)

(1,932)

(2,364)
















(j)
Profit/(loss) after taxation attributable to members of the company
4,234

(2,322)


6,035

(4,296)



LANDMARKS BERHAD  


(185202-H)

(Incorporated in Malaysia)

CONSOLIDATED INCOME STATEMENT (cont’d.)




INDIVIDUAL QUARTER

CUMULATIVE QUARTER




CURRENT

YEAR

QUARTER
PRECEDING 

YEAR

CORRESPONDING

QUARTER

CURRENT

PERIOD

ENDED
PRECEDING 

PERIOD

ENDED




31/3/2001
31/3/2000

31/3/2001
31/3/2000




RM’000
RM’000

RM’000
RM’000











(k)
(i) Extraordinary items

(ii) Less minority interests

(iii) Extraordinary items attributable to members of the company
-

-

-

-

-

-


-

-

-

-

-

-
















(l)
Profit/(loss) after taxation and extraordinary items attributable to members of the company
4,234

(2,322)


6,035

(4,296)















3
(a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:-

























(i) Basic (based on weighted average 463,831,200 ordinary shares) – sen
0.91



(0.50)




1.30



(0.93)



















Fully diluted 

               - sen
N/A

N/A


N/A

N/A















4
(a)
Dividend per share (sen)
N/A

N/A


N/A

N/A



(b)
Dividend Description












































As at End

As at 










Of Current

Quarter

Preceding Year

End












             


5

Net tangible assets per share (RM)





0.94

0.91




Note:

N/A – Not Applicable











LANDMARKS BERHAD


           (185202-H)
UNAUDITED CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2001



AS AT 

END OF

CURRENT QUARTER

30/6/2001

AS AT PRECEDING FINANCIAL

YEAR END

31/12/2000



RM’000

RM’000








1
Property, Plant and Equipment
90,566


88,550


2
Investment in Associated Companies
154,752


270,059


3
Long Term Investments








Investment Properties
169,459


169,459




Hotel Properties
220,580


220,580




Other Investments
85,104


27,370




Property Development Expenditure
273,574


264,997










4
Intangible Assets








Deferred expenditure



-




Goodwill



-










5
Current Assets







    Stocks
11,557


10,290



    Trade Debtors
13,409


31,908




Cash and Bank Balances
24,421


28,628




Deposit
15,727


13,837



 
Other Debtors
44,634


30,648




Tax Recoverable
45,743


41,761




Property Development Expenditure
8,759


8,637




164,250


165,709










6
Current Liabilities







    Short Term Borrowings
527,262


582,651



    Trade Creditors
52,354


51,145



    Other Creditors
56,643


61,467



    Provision for Taxation
10,462


14,781



    Proposed Dividend
835


835




647,556


710,879










7
Net Current Assets or Current Liabilities
(483,306)


(545,170)












510,729


495,845










8
Shareholders’ Funds







Share Capital
463,831


463,831



Reserves







    Share Premium
218,209


218,209




Revaluation Reserve







   Capital Reserve
28,048


28,048




Statutory Reserve








    Retained Profit
(285,411)


(291,446)




Exchange Fluctuation Reserve
9,144


2,639




433,821


421,281










9
Minority Interests
(13,405)


(15,631)


10
Long Term Borrowings
74,628


74,864


11
Other Long Term Liabilities
15,685


15,331




510,729


495,845


Notes

1.
Accounting Policies


The unaudited quarterly consolidated financial statements have been prepared based on the accounting policies and methods of computation consistent with those used in the preparation of the audited annual financial statements for the year ended 31 December 2000.

2.
Exceptional Items

This is in respect of the following:

i) Westbourne Ventures Ltd (“WVL”), has entered into an agreement to exchange its 24.4% equity interest (represented by 39,818,800 ordinary shares) in Australian Hospital Care Ltd for 10,209,949 ordinary shares of Mayne Nickless Limited (“MNL”).  The share exchange resulted in an exceptional gain of RM2,839,000 to the Group for the first quarter of 2001.


ii)
Subsequent to the share exchange, WVL disposed 4,705,314 quoted shares in MNL for gross proceeds of AUD30,579,935.  The disposal resulted in an exceptional gain of RM8,643,651 (AUD4,411,322)

3.
Extraordinary Item


There were no extraordinary items for the financial period under review.

4.
Taxation


There were no deferred taxation and/or adjustment for under or over provision in respect of prior years for the period ended 30 June 2001. 

5.
Pre-acquisition Profit/(Loss)

      
There were no pre-acquisition profit or loss for the financial period under review.

6.
Profit on sale of Investment


There were no sale of investment and/or properties for the financial period under review except as disclosed under note 2 above.

7.
Quoted Securities


Particulars of purchase or disposal of quoted securities

(a)  There were no purchases or sales of quoted securities for the current financial year to 30 June 2001 except as disclosed under note 2 above.

(b)  Investment in quoted shares as at 30 June 2001:-


Malaysia

RM’000
Australia

RM’000
Total

RM’000






(i)  Investments at cost
243,043
59,390
302,433

(ii) Investments at carrying value
144,358
59,390
203,748

(iii)Investment at market value at end of
128,836
68,879
197,715

     the period




8.
Changes in the Composition of the Group

There were no changes in the composition of the Group during the financial year ended 30 June 2001.

9. Status of Corporate Proposals

On 22nd March 2001 Point Merge Sdn Bhd (“PMSB”), a wholly owned subsidiary of Landmarks, entered into a Share Sale Agreement (“Agreement”) and a Shareholders Agreement with Consolidated Bond (M) Sdn Bhd (“CB”) to acquire a 50% plus one share interest in the share capital of Mont Kiara Specialist Centre Sdn Bhd (MKSC).  MKSC owns a 3.09 acres piece of land at Mont Kiara, Kuala Lumpur on which it proposes to build a hospital.  The acquisition is still pending approvals from relevant authorities/parties.

On 4th May 2001, Landmarks announced its acquisition of 34.6% equity interest in QHC.  Maya Wilayah Sdn Bhd, a wholly subsidiary of Landmarks Berhad, has entered into a Subscription Agreement and a Shareholders Agreement with Dato’ Dr Noorul Ameen bin Mohamed Ishack and Warburg Pincus Ventures LP (WP) whereby Landmarks is to subscribe for 5,676,708 ordinary shares of nominal value RM1.00 each in QHC for RM5,575,708.  Maya Wilayah Sdn Bhd has also entered into a Share Sale Agreement with WP to acquire 4,600,000 convertible preference share (CPS) of nominal value RM1 each in QHC for 62 sen each ie. RM2,852,000.  WP will reinvest this sum for new CPS in QHC at RM1 each.  The acquisition is still pending the approval of Foreign Investment Committee (FIC).

On 28 May 2001, the Company announced that with regard to the termination of Proposed acquisition of 100% equity interest in Greenbelt View Sdn Bhd, parties have agreed on a settlement, on a no admission of liability basis, and the refund of the sum of RM1.2 million, which was paid by the Company’s wholly owned subsidiary, Sikap Damai Sdn Bhd, as earnest deposit for the said acquisition.

On 11 June 2001, Alliance Merchant Bank Berhad, for and on behalf of the Company, announced that the Company proposed to restructure a substantial portion of the Group’s debts via the issuance of approximately RM503,000,000 nominal value Redeemable Secured Bonds to the lenders of the Group.  To date, all the financial institutions whose loan facilities will be converted into the bonds have agreed in principle to the proposed Bonds Issue.

10.
Seasonal or Cyclical Factors


The Group’s business operations are generally not affected by seasonal or cyclical factors.

11.
Debts and Equity Securities 


There were no issuance or repayment of debt and equity securities, share buy- backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year ended 30 June 2001.

12.
Group Borrowings


The details of Group borrowings are as follows:


Secured

RM’000
Unsecured

RM’000
Total

RM’000

Long Term





-Term loans

74,628
-
74,628







Short Term





-Term loans

378,657
-
378,657

-Revolving Credit Facilities

17,056
-
17,056

-Bank overdrafts 

104,372
20,177
124,549



581,713
20,177
601,890


Included in the short term borrowings are loans of RM92,613,000 which are denominated in foreign currency i.e AUD31,760,000 and USD8,158,000.

13.
Contingent Liabilities


Details of contingent liabilities of the Company at the date of this report are as follow:



RM’000


Guarantees extended in support of credit

      
facilities of subsidiary companies

199,571


Counter indemnities given to a bank for

      
guarantees issued in the ordinary course of

     
business on behalf of subsidiary companies
    315


There were no Group contingent liabilities at the date of this report except as disclosed in Note 15.

14.
Off Balance Sheet Financial Instruments


There were no financial instruments with off balance sheet risk as at the date of this report.

15.
Material Litigations

(a) Suit by Project Usahasama Transit Ringan Automatic Sdn Bhd (PUTRA) against PGK Sdn Bhd (PGK).

PUTRA is claiming the sum of RM18, 992,120 in respect of works allegedly done for PGK. PGK has filed a defense and counter claim for the sum of RM28, 860,500. The matter is pending the fixing of a trial date. PUTRA’s summary judgement application was in the meantime dismissed by the court.

(b) Arbitration proceedings in respect of the sale and purchase agreement for the disposal of shares in President Hotel Sdn Bhd (PHSB) to Dermajaya Properties Sdn Bhd (Dermajaya).

A sale and purchase agreement was entered into between a former subsidiary of Landmarks Hotels & Realty Sdn Bhd, Premium Properties Sdn Bhd and another unrelated shareholder, as vendors and Dermajaya as purchaser, for the disposal of shares in PHSB amounting to RM297 million. Dermajaya wrongfully terminated the sale of shares in PHSB which amounted to a breach of the agreement allowing vendors to properly terminate the agreement and forfeit the deposit of RM29.7 million. The Landmarks Group’s share of the deposit is RM10.1 million. Dermajaya is currently seeking the recovery of the deposit through arbitration proceeding. The hearing dates fixed for the arbitration is 19th – 30th November 2001. Landmarks Group is seeking legal advice on the merits of making a claim against Dermajaya as the shares in PHSB were subsequently sold for considerably less.

16.
Segmental Reporting

By industry










     Profit/(Loss) 
Tangible 




Turnover
before tax
assets employed




RM'000
RM'000
RM'000








Hotels


42,999
9,221
382,457

Properties


24,112
19,046
363,079

Property Development


4,788
(330)
180,750

Golf Resort


1,347
(2,414)
25,223

Engineering


          -
(479)
10,668

Healthcare


173
(291)
530

Others


1,231
(13,792)
37,371











74,650
10,961
1,000,078

Group's share of associated companies






In Australia


       
-
     
-           
              -

In Malaysia



-      
5,325
157,387




74,650
16,286
1,157,465

17.
Comment on financial results (current quarter compared with the preceding
quarter)


The Group recorded a Pre-Tax Profit of RM8.1 million compared to RM8.2 million in the preceding quarter. Included in the current quarter’s profit is an amount of RM8.6 million being exceptional gains on the disposal of Mayne Nickless Ltd’s shares. At the operational level the second quarter’s result was down due a softer market in the resort business which affected the Group’s hotels in Langkawi as well as Shangri-La Group’s hotels in Penang. 

18.

Review of Performance of the Company and its Principal Subsidiaries

For the period under review, the Group recorded a 3% increase in its turnover from RM72.5 million in the previous corresponding period to this year’s RM74.6 million.  The increase is mainly from the Group’s property arm of PGK Sdn Bhd and Sungei Wang Plaza.  Group Operating Profit before Exceptional Items however, did not increase due to lower profit contributions recorded for The Andaman and the Group’s associated company Shangri-La Hotels (M) Berhad.

Both The Datai and The Andaman achieved higher average room rates but recorded lower occupancy rates. Sungei Wang Plaza recorded a higher profit compared to the corresponding period.  The share of profits of associated companies is lower mainly due to lower profits reported by Shangri-La Hotels (M) Berhad. 

During the period, the Group recorded an exceptional gain of RM11.5 million arising from the disposal of the Group’s investment in Australian Hospital Care Ltd. and sales of Mayne Nickless Ltd. shares.  This has resulted in the Group recording a Pre-Tax Profit of RM16.3 million against RM4.8 million in the corresponding period.

19.
Prospects for the Current Financial Year

For the second-half of the year, The Datai and The Andaman are expected to be able maintain their performance.  With regard to the property division the Group expects PGK to perform better.  Sungei Wang Plaza’s performance should be at least the same as in the first six months.


As for the group’s associated company Shangri-La Hotels (M) Berhad the Group is anticipating a lower profit contribution in the second-half.


Barring any unforseen circumstances the Board believes that the Group’s overall results for the current financial year would be better than last year because of the exceptional items.

20.
Variance of Actual Profit from Forecast Profit


Not applicable.

21.
Dividend

The Directors do not recommend any payment of dividends for the period ended 30 June 2001.

By Order of the Board

MEGAT AL BAKRY MEGAT ISMAIL

LIM YEW HEANG

Secretaries

Shah Alam

29 August 2001
